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I am President of the Public Investors Arbitration Bar Association ("PIABA"), an 
organization of more than 250 lawyers, repcesenting public investors in securities 
arbitration. 

The vast majority of securities arbitrations with public customers are conducted in 
proceedings before the National Association of Securities Dealers (the "NASD"). The 
NASD Code of Arbitration Procedure, has for many years, had a rule which has limited 
the ability of public investors to bring their cases in any forum when six years have 
elapsed from the date of the "event or occutlence giving rise to the act or dispute, claim 
or controversy." Code of Arbitration Procedure, § 10304. 

In many instances, this has resulted in defrauded investors lOSing the right to bring 
their claims in any forum, despite the fact that the applicable statutes of limitations have 
not barred their claims. 
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In some instances, ir.v~~t:'!l.en'S are nl't intender! to come to an end for more than 
six years, and investors may have no idea how the investment is performing or whether 
they have been defrauded lor mon: Ihau .ix yei1.r. , U.i. 'i"~ certainly the case with 
thousands of investors who bough~ !L~l;k:;; raii1!(·!:·;"ps. While mo.t of the limited 
partnership cases from partnerships sold in the late 1980's and early 1990's have been 
resolved, some entities were marketing limited partnerships into the mid-1990's, 

The unfairness ;;·;'the di;[ year limitation was addressed by the Arbitration Policy 
Ta:ok FC',"',;1l iI! Januar,. 1995, 'I"~;!.!' '-'ody recommended changes to this limitation. 

f"ll()wing that n:':olnt{.u,,:1mion, the NASD, with participation of the claimant's 
baT and the securities 'r;,iu,'!.]" dn,ltd ;r()p~ed changes to rules 10304, 10307 and 
!'j324, designed to rnitgbi;; this t.:dble unfairness. These proposed rule changes were 
subm~i1c;d to the SEC by thel';;ASD in 1997, 

' :: 

While the rule changes were DOt the ideal answer for either the investing public or 
th~ $i;uw:itie~ il!UllS'i:)" :;\e changes represented a reasonable compromise, and a great 
improvement over the old rule. 

Till' ~l'lugll" ':0 R1.,b I[3C,l., no,r., -Ill'! 1:):?-2,\ continue to go unapprDved, while 
some defrauded investors continue to have 110 forum in which to bring viable and 
merit'~'riI)US c\aims be"I.~s .. of the existmg archaic rule. 

V,' e~:-i>'l the Securities and Exchange Commission to immediately approve 1hese 
l"!.Il~ r:T;I:t"os~' ,b, 

Very truly yours, 

Mark E. Maddox 
President 
Public Investors Arbill:ation Bar Association 

co: Linda Fienberg 
George Friedman 


