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December 7 ,  1998 

Jonathan G. Katz, Sec re ta ry  
S e c u r i t i e s  and Exchange Commission 
450 F i f t h  S t r e e t  N.W., M a i l  Stop 6-9 
Washington, D.C.  20549 

RE: R e l e a s e  N o .  34-40518; F i l e  N o .  57-26-98 
B o o k s  and R e c o r d s  R e q u i r e m e n t s  for B r o k e r s  and D e a l e r s  U n d e r  
t h e  S e c u r i t i e s  E x c h a n g e  A c t  of 1934 

Dear M r .  Katz : 

A s  P res iden t  of t h e  Pub l i c  Inves to r s  A r b i t r a t i o n  Bar 
Associat ion,  t h i s  i s  t o  express  our  s t r o n g  support  f o r  t h e  pending 
r u l e  proposal  r e l a t i n g  t o  books and records  requirements f o r  
brokers  and d e a l e r s .  I n  a d d i t i o n  t o  t h e  obvious b e n e f i t s  of t h i s  
proposed Rule f o r  r e g u l a t o r s ,  it is of g r e a t  importance f o r  t h e  
pub l i c  i n v e s t o r  t o  r e q u i r e  brokerags fims to retain records as 
provided i n  t h e  proposed Rule. Not only  does t h e  proposed Rule 
make f o r  a more e f f i c i e n t  r egu la to ry  s t r u c t u r e  r e l a t i n g  t o  a u d i t s  
of t h e s e  records ,  bu t  it a l s o  assists t h e  publ ic  i n v e s t o r  when they 
have d i s p u t e s  wi th  t h e i r  brokerage f i rms .  A l l  of t h e  proposed 
records  should be kept  i n  a l l  of t h e  proposed l o c a t i o n s  i n  o rde r  t o  
make it more probable t h a t  such records  w i l l  be a v a i l a b l e  during 
discovery i n  a d i s p u t e  between a pub l i c  i n v e s t o r  and t h e i r  
r e s p e c t i v e  f i rm.  

We s t r o n g l y  b e l i e v e  t h a t  t h i s  proposed Rule should be adopted 
i n  its e n t i r e t y ,  and no modif ica t ions  should be made t o  t h e  
language r e l a t i n g  t o  t h e  d e f i n i t i o n  of l o c a l  o f f i c e ,  what records 
a r e  included i n  t h e  l o c a l  o f f i c e  records ,  and t h e  one year  
r e t e n t i o n  pe r iod  f o r  such records .  
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If you would like any further information relating to this 
opinion from our association, please do not hesitate to contact me. 

Very truly yours, 

 ark E. Maddox 
MEM: jmk 
cc: Robin Ringo 

Katy Mobedshahi 




